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ABSTRACT

The commercial exploration and exploitation of oil and gas deposits can be a soyrce
of immense wealth for countries embarking on the venture. However, it is also
fraught with multifarious consequences as the case of Nigeria amply demonstrates.
Nigeria has experienced the effects of the resource curse. Members of Nigeria's oil-
producing communities have borne the greater burden of oil production, directly
suffering social, economic and environmental problems. Different financing
mechanisms introduced by the Nigerian government and oil corporations for
ameliorating these problems and improving their plight have not been very effective.
It is imperative to design institutions and arrangements that prudently manage oil
revenues meant for oil-producing communities for their socio-economic development.

Community-based trust funds are presented here as representing viable, innovative
alternatives.
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